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THE BOARD OF DIRECTORS AND MANAGING DIRECTORS CONFIRMATION

We the board of directors and managing director of STEF hereby confirm STEF’s Annual Report 2021.

Reykjavik, 20. mai 2022.

Board members:

Bragi Valdimar Skulason

Hallur Ingélfsson Poérunn Gréta Sigurdardottir
Hildur K. Stefansdottir Pall Ragnar Palsson
Sigriour Thorlacius Sigurdur Flosason

Manging director:

Gudrin Bjork Bjarnadottir



INDEPENDENT AUDITOR’S REPORT

To the board of directors and members of STEF

Opinion

We have audited the financial statements of STEF. for the year ended December 31, 2021 which comprise, the
statement of comprehensive income, the statement of financial position, the statement of cash flows for the year then
ended, and the notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of STEF as at
December 31, 2021, and its financial performance and its cash flows for the year then ended in accordance with the
Icelandic Financial Statement Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report.

We are independent of STEF in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA Code) and we have fulfilled our ethical responsibilities in accordance
with the code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We conducted our audit in accordance with generally accepted auditing standards in Iceland. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Responsibilities of the Board of Directors and the CEO for the Financial Statements

The Board of Directors and the CEO are responsible for the preparation and fair presentation of the financial
statements in accordance with the Icelandic Financial Statement Act, and for such internal control as the Board of
Directors and the CEO determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors and the CEO are responsible for assessing STEF s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors and the CEO either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of STEF's
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.



e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Koépavogi, 20. may 2022.

Deloitte ehf.

Einar Haflidi Einarsson
State Authorized Public Accountant

We, the appointed auditors of STEF s general meeting, have reviewed this Annual report of 2021. It is our opinion that

it is in conformity to the organizations act and suggest that it will be aprooved.

Reykjavik, 20. may 20212

Eyjolfur Kristjansson

Tryggvi M. Baldvinsson



Income statement 2021

TEF - amounts in ISK

2021 2020
Operating income
Performance licences, domestic iINCOME .........ccovevevrveereerinrenennen 520.843.826 464.435.833
Performance licences, foreign inCome ..............cocveeveveeeerrerreeenns 139.374.138 117.118.616
Mechanical TIghts .........ccoevieiiiriiieiece e 173.481.865 188.800.650
Oher TEVENUE ......cveiieiiieiiieieieeeeset sttt ettt 58.911.335 48.997.338
Music Fund’s inCOME ........covecerieueirienirieinieiriniee e 32.363.850 35.739.632
924.975.014 855.092.069
Operating expenditure
Personnel COSt ......ocuereiriiiiineee e 128.020.721 125.784.467
Other OPerating COSt .......ccueirirerierieiriiereete et ereerereeeseeee e eaeenes 51.126.180 36.984.644
179.146.901 162.769.111
Net revenue, operating revenue less operating cost .................... 745.828.113 692.322.958
Charge for losses on receivables ..........cocooeeivireneiieneneecieseeeee 2.962.498 12.192.602
Depreciations and charged operational assets .... 810.548 1.336.026
742.055.067 678.794.330
Finance revenue and (-expense)
INEEIESt TEVENUE. .. .c.eiieiiiiiiieeie ettt 4.441.593 7.936.067
INEETES EXPEIISE. ....vevieiienienieiieteete sttt ettt ettt eeseeneas (360.532) (1.483.447)
4.081.061 6.452.620
Net income for the year ..., 746.136.128 685.246.950

a simplified financial statements



Balance sheet

Assets
31.12.2021 31.12.2020
Fixed assets
Fixed tangible assets
ReEal €StAte ....ceveeveiceiieeeee et 140.511.944 140.511.944
Fixtures and equipmMent ...........cceeeveereeerinenienieeeeeeee e 6.256.000 6.256.000
146.767.944 146.767.944
Investments
Bonds, investment funds ............ccceeeviiiiiieiieceee e 88.127.973 87.296.574
Long term receivables .........cococeiirereieieieeneeeeee e 3.944.791 4.433.941
92.072.764 91.730.515
Fixed assets 238.840.708 238.498.459
Current assets
Current receivables
Accounts 1€iCEVADIES .......cvcvveeveeiiereeieee ettt 203.986.132 203.135.575
Other receivables and prepayments .............ococeeeeeererverveceeeenns 32.714.518 48.279.962
236.700.650 251.415.537
Cash
Bank deposits ......cccceieererierieiiieeeie e 390.236.686 247.882.686
390.236.686 247.882.686
Current assets 626.937.336 499.298.223
Total assets 865.778.044 737.796.682

‘TEF - amounts in ISK 6 a simplified financial statements



31st December 2021

Equity capital and liabilities

Equity

Undistributed revenue and reserves
Revaluation reserve
Reserves .....ocooevveeveeveeennn,

Undistributed TEVENUE .......cc.eoveeeeereerierieieereereere et e ere e

Restricted equity of STEF’'s Music-Funds

MUSIC-FUNA T .viiiiiiie s
Music-Fund IT
Music-Fund 1T
Music-Fund IV
MUSIC-TUNA V ot

Total equity capital
Liabilities

Short-term liabilities

Unpaid diStribution..........ccceeeeeerienieieirceesereeeeeeeeeeae
Other labilities......ccceotiirerieieieieee e
Liabilities
Total equity and liabilities
‘TEF - amounts in ISK 7

31.12.2021 31.12.2020
97.269.322 97.269.322
67.075.570 67.115.570

559.422.170 487.141.767
723.767.062 651.526.659
7.090.028 2.443.254
1.915.278 1.369.181
(1.357.255) (895.388)
0 0

(270.000) 80.000
7378.051 2.997.047
731.145.113 654.523.706
100.429.531 66.276.240
33.842.868 16.996.736
134.272.399 83.272.976
134.272.399 83.272.976
865.417.512 737.796.682

a simplified financial statements



